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Establishment of WTO

T 2o 164 member countries
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https://www.investopedia.com/terms/g/gatt.asp
https://www.wto.org/english/thewto_e/whatis_e/tif_e/org6_e.htm
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* Many UDCs have undertaken radical trade, exchange and domestic
reforms which have improved the efficiency of resource use, opened up
new investment opportunities, and, thus, promoted economic growth.

* The trade policy review mechanism has created a process of continuous
monitoring of trade policy developments.

* It has been agreed to reduce import tariffs on industrial goods, based
on Swiss Formula. A Swiss formula is a non-liner formula where tariff-
cuts are proportionally higher for tariffs, which are initially higher. For
instance, a country, which has an initial tariff of 30 per cent on a product
will have to undertake proportionally higher cuts than a country which
has an initial tariff of 20 per cent on the same product.




The WTO is democratically and fairly structured and provides a good
framework for the regulation of international trade. That said there are
many imbalances of power and resources between different

members with in WTO . However this is a reflection of an imbalance
oetween countries in the world in general and does not derive from any
pias of the WTO. Moreover there is substantial evidence that WTO ‘rules-
pased’ system does lead to a more transparent situation that protects
weaker countries from being exploited by the stronger. This is not to say
that there is not more to be done in making the informal workings of the
WTO are conducted more transparently and with greater fairness.




